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Transia_tr‘on _of 3 repprt or{gmaffy issued in Spanish based on our work performed in accordance with the audit
regulations in force in Spain. In the avent of 2 discrepaiicy, the Sparish-language version prevalls.

INDEPENDENT AUDITOR'S REPORT O FINANCIAL STATEMENTS

To the Sherehaider of
NH Hotel Group, S.A.,

Report on the Financial Statements

We have au_dited the accompanying financlal statements of NH Hotal Gorup, S.A., which comprise the balance
sheet as at 31 December 2016, and the statement of profit or 1055, staternent of changes in equity, statement of
cash Hows and nates to the financial statemnents for the year then ended.

Direclors’ Responsihility for the Financal Statements

The directors are responsible for preparing the accompanying financial statements so that they present fairly the
equity, financial position and results of NH Hotel Group, S.A. in accardance with the regulatory financial reperting
framawark applicable to the Company in Spain, identified in Note 2-a to the accompanying financial statemenis
for the year ended 31 December 2016, and for such internal conlrol as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
arror.

Auditor’'s Responsibility

Cur responsiddity is Lo express an opinion on the financial statements based on our audit. ‘We conductad our
audit in accordance with the audit requiations in force in Spain, Those regulations require that we comply with
ethical reguirements and pian and perform the audit to obkain reasonable assurance about whether the financial
stalements are free from material misstaterment.,

An audit involves perferming procedures to obtain audit evidence about the amounts and disclosures in the
tinanclal statements. The procedures selected depend con the auditors judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraod or error. In making ithose
risk assessments, the auditor considers internal control relevant o the entity's preparation of the financial
stalements in order to deslgn audit procedures that are appropriate in the circumstances, but not for the purpose
of exprassing an opinion on the effectivenass of the entity’s internal control. An audit a'so inchides evaluating the
appropriatensss Of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

Wej believe that the audit evidence we have obtained is sufficient and appropriate to provide g Lasis for our audit
apifion.

Opinion

In our gpinion, the accompanying financiat statements present fairty, in all material respects, the equily and
Anancial positicn of NH Holel Group, S.A. as at 31 Decembear 2016, and its results and its cash flows for the year
then ended in accordance with the regulatory financial reporting framawork applicabie to the Company and, in
paiticutar, with the accounting principles and rules contained therein. ‘

Report on Other Legal and Regulatory Requirements

The accarmpanying directors” report for the year ended 31 December 2016 contains the explanations which the
directors consider appropriate about the Comgany's situation, the evolution of its business and other matters
but is not an integral part of the financial stalements. We have chacked that the accounting information in the
directors’ report is consistent with that contained in the financiai statements for the year ended 31 December
2016. Qur work as auditors was confined to checking the directors' report with the aforementioned scope, and
did not include a review of any irformation other than that drawn from the Company's accounting records. ’
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