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NH | HOTEL GROUP INVESTOR RELATIONS

Q1 2017 Sales and Results

investor.relations@nh-hotels.com
T:+34 91 396 05 02

Madrid, 11 May 2017

Q1 2017 Main Financial Aspects

Solid revenue growth of +8.9% vs Q1 2016 (+8.6% at constant exchange rates) reaching €329M (+€27m).
Highest revenue increase in Q1 since 2007.
= In the like-for-like ("LFL") perimeter, excluding refurbishments, revenue grew +6.6%.
= Excellent performance of Benelux (+17.0%) and Spain (+12.1%).
= Above-marketrelative RevPar growth of +3.1 p.p. in the top cities as a result of the combined increase
of ADR (+1.6 p.p.) and occupancy (+1.4 p.p.) vs competitors.

» +11.9% increase in RevPar through a strategy of combined growth of Occupancy (+6.0%) and ADR
(+5.5%) in a low contribution quarter strengthened by growth in all markets.

» Growth in revenue, together with cost control, has enabled the company to report for the first time since 2012
a first quarter with recurring positive EBITDA amounting to €10.8m, representing an increase of +€15.6m
and a conversion rate of 58% from incremental revenues to EBITDA.

» Despite being a period with low revenue contribution (c.20%), net result for the period improved by +€14.9m
from -€39.6m in Q1 2016 to -€24.8m as a result of the increase in EBITDA.

» Net financial debt remains in the same level (€750m) with respect to 2016 year-end, despite being the
lowest contributing quarter in the year.

* The healthy cash flow generation of the period, together with asset rotation, fully finance the 2016
repositioning capex payment and the final payment for the acquisition of Hoteles Royal.

» April 2017 refinancing: a Tap issue of €115m of the HY 2023 (yield to maturity 3.17%) was conducted to
repay, together with the available cash, €150m of the HY 2019 (6.875% coupon) with the goal of:

= Reducing the Group's average financing cost from 4.7% to 4.1%.
* Reducing the level of gross debt and extend average life from 4.0 to 4.6 years.

» Increase of the valuation of owned assets to €1.9 billion, strengthened by improved business performance
and the capex invested. In addition the unencumbered asset base has increase.

Outlook for 2017 and 2018

» Solid results for the first quarter, together with good visibility for Q2 2017, reinforce the higher range of the
EBITDA guidance of €225m for this year and the target of the leverage ratio of 3.0-3.25x (excluding the
disposal of the NY hotel).

= The NY disposal process is generating significant interest, having received non-binding offers both
for direct sale and Sale&Leaseback. The process is expected to be concluded in early Q4.
* Assuming the aforementioned disposal, the leverage ratio would be below 3.0x.
» Current trend and 2017 visibility consolidate the positive outlook for 2018 additionally supported by:
= Growth in key markets, particularly fuelled by Spain and Benelux.
= Second year of ramp-up from 2016 repositioning.
= Efficiency Plan phase II: €7-10m additional savings in 2018.
» Proposal for General Shareholders’ Meeting approval of a new long-term incentive plan aligned with value
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generation for shareholders and of the distribution of a dividend for the financial year 2016 for a maximum
gross of €0.05 per outstanding share, representing an estimated pay-out of €17m.
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Other Highlights
» Repositioning Plan:

Since the start of the plan through March 2017 refurbishment has taken place at 61 hotels. The compound annual
RevPar growth rate for hotels repositioned in 2015 and 2016, with more than 6 months of post-refurbishment
operation, during the first quarter of 2017 compared with the same period prior to the refurbishment is +11.9%.
The hotels included in the sample are: NH Madrid Atocha, NH Madrid Nacional, NH Madrid Ventas, NH Collection
Hamburgo City, NH Collection Bruselas Centre, NH Utrecht, NH Milano Congress Centre, NH Génova Centro,
NH Collection Colén, NH Collection Pédium, NH Erlangen, NH Collection Kdln Mediapark, NH Collection
Barbizon Palace, NH Schiphol Airport, NH Collection, Grand Sablon, NH Collection Colén, NH Collection Pédium,
NH Collection Koéln Mediapark, NH Collection Barbizon Palace and the NH Schiphol Airport.

» Brand: NHH had 377 hotels and 58,438 rooms at 31 March 2017, of which 67 hotels and 10,483 rooms are NH
Collection, demonstrating their price potential (+35% premium; ADR NH Collection €113 vs ADR NH €83) and
quality (with improvements also in hotels that have not been refurbished). At Group level, 35% of the portfolio is
positioned in the top 10 of the city (44% for NH Collection), and 54% in the top 30 (63% in NH Collection),
evidencing the higher quality levels perceived by customers.

% hotels NHH Dec. ‘14 Dec. ‘15 Dec. ‘16 Mar. ‘17
Top 10 24% 27% 34% 35%
Top 30 47% 49% 53% 54%

» Pricing & Revenue Management: The Group's ADR and occupancy has evolved positively during the quarter
In the main cities when compared to direct competitors. The increase in the Group’s relative prices has been
+1.6p.p. vs competitors and the increase in RevPar has been +3.1 p.p.

» Remarkable performance of the Benelux BU with relative RevPar of +10.9 p.p. mainly due to anincrease
iIn occupancy. NHH continues to maximise its market opportunities in Amsterdam (relative RevPar +13.2
p.p.), as well as in Brussels (relative RevPar +6.3 p.p.).

= Performance in Spain has been good, with an increase in ADR of +7.0% vs the compset, which has
seen growth of +3.6%. As a result, the relative RevPar in Spain has improved by +8.3. p.p.

= The drop of Central Europe in both RevPar and ADR is explained by the exceptional performance of
Munich during Q1 2016 due to German military groups that were hosted during the refugee crisis, which
meant a RevPar increase of +13% (vs -2% of Compset).

ADR % var. ‘ ADR “Relative”

RevPar % var. ‘ RevPar “Relative”
NHH Compset ‘ Var. ‘

NHH | Compset ‘ Var. |

Q12017 Q12017

Total NHH
Spain

Total NHH
Spain
Italy

Benelux

Italy

Benelux

Central Europe Central Europe

» Portfolio Optimisation:
= At 31t March 2017, asset disposals net cash amounted €30.5M, of which +€22.2m relates to the
Sale&Leaseback of the NH Malaga.
= On the other hand, in 2017 one leased hotel in Frankfurt with 416 rooms was signed with the NH
Collection brand.
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Q1 RevPar Evolution

Note: The ‘“Like-for-Like plus Refurbishments” (LFL&R) criteria includes hotels renovated in 2016 and 2017,
So as to ensure that the sample of “LFL” hotels is not reduced by the number of hotels affected by the
refurbishments.

AVERAGE ROOMY  OCCUPANCY % “ REVPAR

2017 2016 2017 2016 %Var 2017 2016 %Var 2017 2016 <% Var

Spain & Portugal LFL & R 10,798 10,707 67.3% 628% 7.2% 819 777 54% 551 488 12.9%

B.U. Spain Consolidated

ltaly LFL & R 6,921 7,025 60.9% 59.1% 3.1% 97.7 964 14% 595 570 4.5%
B.U. Italy Consolidated

Benelux LFL & R 8,406 7,971 62.1% 55.9% 11.1% 945 889 6.2% 58.7 49.7 18.0%
B.U. Benelux Consolidated

Central Europe LFL & R 12,016 12,423 654% 62.9% 41% 884 847 43% 579 533 8.6%
Central Europe Consolidated

Total Europe LFL & R 38,141 38,126 64.4% 60.7% 6.1% 894 856 44% 576 520 10.8%
Total Europe Consolidated

Latinamerica LFL & R 5,205 5152 61.6% 60.1% 26% 809 73.7 97% 498 443 125%

B.U. Latinamerica Consolidated

NH Hotels LFL & R 43,346 43,278 64.1% 60.6% 57% 884 842 50% 566 51.0 11.0%
Total NH Consolidated 44,183 44,601 63.9% 60.2% 6.0% 885 839 5.5% 566 505 11.9%

» +11.9% increase in RevPar through a strategy of combined growth of Occupancy (+6.0%) and ADR
(+5.5%) in a low revenue contribution quarter and strengthened by growth in all markets. RevPar at LFL
level also showed solid growth of +8.4%.

= LFL&R RevPar for Benelux BU rose +18.0% due to an increase in the level of activity, reporting an
+11.1% increase in occupancy and +6.2% in prices, explained by the refurbishments carried out during
the beginning of last year and the recovery of Brussels with LFL RevPar growth of +17.1%.

= In Spain BU, the positive performance of Madrid LFL RevPar of +12.0% and the increase in Barcelona
LFL of +10.6% has enabled consolidated RevPar to increase +13.1%.

= With regards to the activity level, the Group reported a considerably higher level of activity in Q1 of
+6.0%, increasing in all of the BUs and particularly in Benelux (+10.9%) and Spain (+7.2%), taking

advantage of a low occupancy quarter.
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Evolution of Consolidated Ratios by Quarters:

Q1'16 Q2'16 Q3 '16 Q4'16 Q1 '17
11.9%
® Occupancy
= ADR
®m RevPar

% Var '01 16 Q2 '16 Q3 '16 Q4 '16 Q1 '17: :01 16 Q2'16 Q3 '16 Q4 '16 Q1 '17: :01 16 Q2'16 Q3 '16 Q4 '16 Q1 '17'
Spain '113% 24% 35% 1.3% 7.2%|!86% 11.0% 11.5% 6.1% 5.6% | 208% 13.7% 15.4% 7.5% 131%.
ltaly '47% 1.4% -0.8% 0.7% 57%::05% 1.2% -2.0% -8.4% 39%::52% 0.2% 2.9% -7.7% 99%.
Benelux §-1 3% -5.8% -6.4% 3.2% 10. 9% 46% 7.1% 6.3% 81% 6.7%;;3.3% 1.0% -0.4% 11.5% 18.3%§
Central Europe io.3% 2.9% 3.4% 3.3% 4.4%ii3.6% 9.5% 8.5% 3.2% 4.3%”3.9% 12.7% 12.2% 6.7% 8.9%E
TOTAL EUROPE i3.8% 0.6% 0.4% 22% 6.6%14.3% 6.7% 59% 23% 51%18.3% 7.4% 64% 4.6% 12.0%5
Latin America real exc. rate 5-5.1% 0.0% -1.1% -28% 14% 11-25% -05% 45% 65% 9.6%
|
|

75% -05% 3.3% 3.5% 11.2%§
NH HOTEL GROUP 2.9% 06% 03% 16% 6.0%|i34% 6.1% 58% 28% 55%i165% 6.7% 6.1% 4.5% 11 9%5

—— -
—_—— e — —
——————
Bl
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RECURRING HOTEL ACTIVITY

| |
(€ million) : S 2016 DIFF %DIFF. |

Loal Q1 16/15 .
SPAIN ' 81.2 72.4 8.8 12.1% |
ITALY | 525 51.6 0.8 1.6% !
BENELUX | 67.3 57.5 9.8 17.0% !
CENTRAL EUROPE | 86.7 83.5 3.2 3.9% |
AMERICA | 338 29.8 4.0 13.3% |
TOTAL RECURRING REVENUE LFL&R ' 321.4 || 294.9 26.6 9.0% |
OPENINGS, CLOSINGS & OTHERS l74 6.9 0.3 3.7% |

| |

| |
RECURRING REVENUES | 328.6 || 301.8 26.8 8.9% |

| 0.00 0.00 0.00 0.0% |
SPAIN | 58.1 55.7 2.4 43% |
ITALY | 38.6 39.6 (1.0) (2.6%) |
BENELUX | 499 44.8 5.1 11.4% |
CENTRAL EUROPE | 62.9 62.1 0.8 13% |
AMERICA | 24.7 22.4 2.2 9.9% |
RECURRING OPEX LFL&R 1 234.1 || 2246 9.5 4.2% |
OPENINGS, CLOSINGS & OTHERS E 5.9 6.0 (0.1) (1.5%) i

| |
RECURRING OPERATING EXPENSES | 240.0 || 230.6 9.4 41% |

| 1

| |
SPAIN | 23.1 16.8 6.3 37.8% |
ITALY | 13.9 12.0 1.9 15.6% |
BENELUX | 17.4 12.7 4.7 36.9% |
CENTRAL EUROPE | 23.8 21.4 2.4 11.2% |
AMERICA 9.1 7.4 1.7 23.4% |
RECURRING GOP LFL&R | 87.3 70.3 17.0 24.2% |
OPENINGS, CLOSINGS & OTHERS | 1.2 0.9 0.3 40.6% |

i i
RECURRING GOP | 88.6 71.2 17.4 24.4% |

| |
SPAIN | 214 20.4 1.0 4.7% !
ITALY | 11.8 11.6 0.2 1.8% |
BENELUX | 13.1 12.0 1.1 9.2% |
CENTRAL EUROPE | 26.0 26.6 (0.6) (2.4%) |
AMERICA | 3.5 3.3 0.2 6.9% |
RECURRING LEASES&PT LFL&R | 75.8 73.9 1.9 2.5% |
OPENINGS, CLOSINGS & OTHERS 2.0 2.0 (0.0) (1.8%) |

| |

| |
RECURRING RENTS AND PROPERTY TAXES | 77.8 76.0 1.8 2.4% |

{ I
SPAIN i 1.7 (3.7) 5.4 147.2%5
ITALY 2.1 0.5 1.7 353.2% |
BENELUX | 4.3 0.7 3.6 522.9% |
CENTRAL EUROPE L (2.1) (5.2) 3.0 58.6% |
AMERICA | 5.5 4.1 1.5 36.9% |
RECURRING EBITDA LFL&R . 11.5 (3.6) 15.2 417.9%
OPENINGS, CLOSINGS & OTHERS ' (0.8) (1.2) 0.4 33.2% |

| |

| J
RECURRING EBITDA EX. ONEROUS PROVISION 108 (| (4.8) [| 156 || na |

NH | HOTELGROUP NH % = nhow  Hesperis

HOTELS



NH | HOTEL GROUP INVESTOR RELATIONS

Q1 2017 Sales and Results

investor.relations@nh-hotels.com
T:+34 91 396 05 02

Madrid, 11 May 2017

Q1 Recurring Results by Business Area (LFL&R criteria)

B.U. Spain:

» +12.9% RevPar growth in Q1 with a +7.2% growth in occupancy and +5.4% increase in ADR.

» Excellent revenue performance with growth of +12.1% (+€8.8m) in the quarter. The LFL perimeter grew
+7.7% and the refurbished hotels contributed +€3.4M in revenue with respect to Q1 2016. LFL performance
in Barcelona (+10.6%) and Madrid (+9.6%) stand out in particular.

» Operating costs for the quarter increased +4.3% (+€2.4m), explained by the higher occupancy in the period
(+7.2%, reaching to 67.3%), higher commissions from the change in segmentation and the hotels that were
being refurbished in 2016.

» GOP inthefirst quarter rose +37.8% (+€6.3M), amounting to €23.1m, implying a conversion rate of 72%. The
increase in rental expenses in the quarter was +€1.0M (+4.7%) as a result of the variable component and the
lower lease costs for the refurbished hotels in Q1 2016. As a result, EBITDA amounted to €1.7M for the
quarter, representing an increase of +€5.4m.

B.U. ltaly:

» +4.5% growth in RevPar in Q1 with growth in occupancy of +3.1% due to the overall positive performance of
all regions in a low contribution quarter. This led to an increase in revenue of +1.6% (+€0.8m).

» Operating costs have fallen (-€1.0m) in Q1, mainly due to lower payroll costs (-€0.9m). All of the foregoing
led to an improvement in GOP which increased +15.6% (+€1.9m).

» The increase in leases of +€0.2M (+1.8%) is due to the variable component. As a result, EBITDA improved

substantially in the quarter, reaching €2.1m (+€1.7m).

B.U. Benelux:

There has been an increased level of activity in Q1 with a +11.1% increase in occupancy and +6.2% in prices,
explained by the refurbishments during the beginning of last year and the recovery in Brussels (at the LFL
level +18.5% for occupancy, ADR -1.1%, RevPar +17.1%). Consequently, at the BU level, RevPar grew
+18.0%.

LFL growth of BU revenue, excluding refurbishments, amounted to +4.5%, supported by the growth of LFL
Brussels (+13.5%) and, including the hotels refurbished in 2016, the growth reported is +17.0% (+€9.8m).

Operating costs for the quarter increased +11.4% (+€5.1m), showing an increase in GOP of +36.9%
(+€4.7m). As a result, EBITDA reached €4.3m for the quarter, representing an increase of +€3.6m.

B.U. Central Europe:

NH | HOTELGROUP TH . .® = nhow Hespera

RevPar has risen by +8.6% in Q1 with a rise in occupancy of +4.1% and an increase in prices of +4.3%.
Revenue increased +3.9% (+€3.2m) due to the lower number of available rooms, as a result of the
refurbishments carried out in the first quarter of 2017.

Operating costs in the quarter rose +1.3% (+€0.8m) due to increased activity mainly due to the increase in
staff.

GOP in Q1 2017 improved +11.2% (+€2.4m) and lease costs lowered slightly, reducing EBITDA losses to -
€2.1m from -€5.2m in Q1 2016, representing an improvement of +€3.0m.
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B.U. The Americas:

» Revenue increased +13.3% (+€4.0m) in Q1. The positive impact of currency (+€0.6m) caused revenue at
constant exchange rates to be slightly lower (+11.2%, +€3.4m) due to the depreciation of the Mexican and
Argentine peso, which was more than compensated for by the +15% appreciation of the Colombian peso.

» The improvement in revenue (+€4.0m) and the cost control measures led to an increase in EBITDA for the
quarter (+€1.5m).

» By region, Mexico showed revenue growth of +15.5% (+€1.2 m) at current exchange rate, mainly due to the
refurbishment in 2016 of the NH Collection Mexico City hotel with a high conversion to EBITDA.

» In Mercosur, mainly Argentina, revenue grew +20.9% (+€1.4m), explained both by an increase in activity
(+14.0% increase in occupancy) and a +10.7% increase in average prices. The aforementioned increase in
revenue is neutralised by costs due to high inflation, thus a similar level of EBITDA with respect to Q1 2016
was reported.

» Regarding Hoteles Royal, the refurbishment of a key hotel in Chile, the NH Collection Plaza Santiago (-€0.5m
in revenues), and the fewer corporate events in the region are not compensated at EBITDA level.
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Consolidated Income Statement

NH HOTEL GROUP P&L ACCOUNT

. . . - ® 1
(€ million) : Ql 2017 Ql 2016 Var. :

: M. Eur M. Eur M. Eur % :
TOTAL REVENUES E 328.6 301.8 26.8 8.9% i
Staff Cost i (125.6)  (121.5)  (4.1) 3.4% i
Operating expenses : (114.4) (109.1) (5.4) 4.9% :
GROSS OPERATING PROFIT | 88.6 71.2 17.4 24.4% |

| |
Lease payments and property taxes L (77.8) (76.0)  (1.8) 2.4% |
EBITDA BEFORE ONEROUS | 10.8 (4.8) 15.6 na. |
Margin % of Revenues | 3.3% -1.6%  4.9p.p. na. |

| |
Onerous contract reversal provision : 1.0 1.3 (0.3) (20.6%) :
EBITDA AFTER ONEROUS : 11.8 (3.5) 15.3 n.a. :

| |
Depreciation 1 (25.8) (24.2) (1.6) 6.5% |
EBIT | (14.0) (27.7) 137 49.5% |

| |
Interest expense : (14.1) (11.7) (2.4) 20.5% :
Income from minority equity interests i (0.0) (0.1) 0.1 n.a. i
EBT ' (28.1)  (39.5) 114 28.8% |

| |
Corporate income tax 1 1.0 2.4 (1.3) (55.3%) |
NET INCOME before minorities i (27.1)  (37.2) 101  27.1% i
Minority interests E (0.6) (0.6) (0.0) 5.4% i
NET RECURRING INCOME : (27.7) (37.7) 10.1 26.7% :
--------------------------- oo
Non Recurring EBITDA P71 1.8 5.3 na. |
Other Non Recurring items E (4.1) (3.7) (0.4) n.a i
NET INCOME including Non-Recurring | (24.8)  (39.6) 149  37.5% ,

Q1 2017 Comments

» Solid revenue growth of +8.9% vs Q1 2016 (+8.6% at constant exchange rates) reaching to €329M (+€27m).
Highest revenue increase in Q1 since 2017.
= In the like-for-like ("LFL") perimeter, excluding refurbishments, revenue grew +6.6%.
= Excellent performance by Benelux (+17.0%) and Spain (+12.1%).
= Above-marketrelative RevPar growth of +3.1 p.p. in the top cities as a result of the combined increase
of ADR (+1.6 p.p.) and occupancy (+1.4 p.p.) vs competitor.

By perimeter, at LFL level, revenue growth was +6.6% (+6.2% reported at constant exchange rates), driven by
Spain, Benelux and Latin America. The hotels refurbished in 2016 reported revenue growth of +€11.9m and
the opportunity cost due to having closed the hotels refurbished in 2017 led to a -€2.3m drop in revenue.

» Evolution of Costs: cost control measures allow a lower growth in opex compared to revenues.
o Staff costs rose +3.4% (+€4.1m), explained by higher level of activity in Spain, Benelux and Central
Europe and the hotels refurbished in 2016.
o Other operating expenses rose +4.9% (+€5.4m) mainly from higher commissions due to an increase in
revenue and the evolution of the sales channel mix, increased activity, the hotels refurbished in 2016 and
changes in perimeter.
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» Growth in revenue, together with cost control, has enabled the company to report for the first time since 2012
recurring positive EBITDA amounting to €10.8m, representing an increase of +€15.6m and a conversion
rate of 58% from incremental revenues to EBITDA.

» Financial expenses: the issue of the HY 2023 in September 2016 to refinance bank debt maturing in 2017
and 2018 and extending maturities explains the increase in financial expenses for the first quarter.
o Significant reduction of the average cost of debt with the refinancing in April 2017: a Tap issue of €115m
of the HY 2023 with a "yield to maturity" of 3.17% to repay HY 2019 with a cost of 6.875%.

» Income tax: the use of tax incentives has offset the higher tax charge due to improved results and the reversal
of the tax holding provision in Spain (-€1.9m) (RD 3/2016).

» Net recurring losses amounted to -€27.7m compared to the loss of -€37.7m in Q1 2016.

» Non-recurring activity: (+€2.9M) including mainly the gains arising from non-strategic asset rotation and
expenses for legal provisions.

» Consequently, net loss for the period fell from €39.6 min Q12016 to -€24.8m, representing an improvement
of +€14.9m.

» Evolution of Net Results (€m)

Q1 201 Q1 2015 Q 2016 Q1 2017
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Financial Debt and Liquidity

FINANCIAL DEBT AS OF 310372017 Maximum Repayment schedule

Data n Euro milion Available | Avaikbilty| Drawn 2017 2018 2019 2020 2021 2022 2023 2024 Rest
Senior Credit Facilities

Senior Secured Notes due 2019 250.0 - 250.0 - - 250.0 - - - -

Senior Secured Notes due 2023 285.0 - 285.0 - - - - - - 285.0

Senior Secured RCF (3+2 years) 250.0 250.0 - - - - - - - -

Total debt secured by the same Collateral 785.0 250.0 535.0 - - 250.0 - - - 285.0 - -
Other Secured loans * 36.2 - 36.2 3.4 6.6 24 1.9 1.8 1.3 1.4 1.4 16.1
Total secured debt 821.2 250.0 571.2 34 6.6 2524 1.9 1.8 1.3 2864 1.4 16.1
Convertible Bonds due 2018 250.0 - 250.0 - 250.0 - - - -
Unsecured lbans ** 71.0 54.1 17.0 14.8 1.2 0.7 0.3 -
Subordmnated loans 40.0 - 40.0 - - - - - - - - 40.0
Total unsecured debt 361.0 54.1 307.0 148 251.2 0.7 0.3 0.0 0.0 0.0 0.0 40.0
Total Gross Debt 1,182.2 304.1 878.2 18.1 257.8 | 253.1 22 1.8 1.3 2864 1.4 56.1
Cash and cash equivalents *** (128.0)

Net debt 750.1

Equity Component Convertible Bond (9.9) (9.9)

Arranging lban expenses (16.4) (3.8) (5.1) (3.5) (0.9) (0.9) (0.9) (0.7) (0.0) (0.5)
Accrued mnterests 14.3 14.3

Total adjusted net debt 738.2

* Bilateral mortgage loans

** Comprises €7.2 millon drawn under RCFs to be renewed in the short term and other debt facilities with amortization schedulke

% Not included i cash position. As of 31st March 2017, the Company had 9430.980 treasury shares i its balance sheet, of which 9m shares correspond to a loan of securities linked to the
convertible bond issue in November 2013. Of those 9m shares, as of 31st March 2017, 7.173219 had been returned and are therefore held by NH although they remain available to the financial

Program, resulting n a net amount of 430980. Treasury stock m € calculated with the price as of 31st of March 2017 (€4.42 per share)

» Netfinancial debt amounted to (€750m) at 315t March 2017, an increase of +€3M with respect to 315t December
2016 in a period of low revenue contribution. The operating cash flow and asset rotation fully financed the 2016
repositioning Capex and the final payment for the acquisition of Hoteles Royal in 2015.

» At 315t March 2017, the Company had cash amounting to €128.0M and available credit facilities amounting to
€304.1M of which €250M relate to the syndicated credit facility signed in September 2016 (3+2 years).

» In Q1 2017, non-strategic asset rotation reached a net amount of €30.5M, explained mainly by the
Sale&Leaseback of the NH Malaga hotel which contributed €22.2m.

» In April 2017, a Tap issue of €115m of the HY 2023 (yield to maturity 3.17%) was used, to repay, together
with cash (€49m), €150m of the HY 2019 (6.875% coupon) with the goal of:
* Reducing the average financing cost for the group from 4.7% to 4.1%
= Reducing the level of gross debt and extend average life from 4.0 to 4.6 years

FINANCIAL DEBT As of 3103/2017 PROFORMA REFI Maximum Repayment schedule

Data in Euro milkon Available | Avaikabilty| Drawn 2017 2018 2019 2020 2021 2022 2023 2024 Rest
Senior Credit Facilities

Senior Secured Notes due 2019 100.0 - 100.0 - - 100.0 - - - -

Senior Secured Notes due 2023 400.0 - 400.0 - - - - - - 400.0

Senior Secured RCF (3+2 years) 250.0 250.0 - - - - - - - - -

Total debt secured by the same Collateral 750.0 250.0 500.0 - - 100.0 - - - 400.0 - -
Other Secured loans 36.2 - 36.2 34 6.6 24 1.9 1.8 1.3 1.4 1.4 16.1
Total secured debt 786.2 250.0 536.2 34 6.6 1024 1.9 1.8 1.3 4014 14 16.1
Convertibe Bonds due 2018 250.0 - 250.0 - 250.0 - - - -
Unsecured bbans 71.0 54.1 17.0 148 1.2 0.7 0.3 -
Subordinated loans 40.0 - 40.0 - - - - - - - - 40.0
Total unsecured de bt 361.0 54.1 307.0 14.8 251.2 0.7 0.3 0.0 0.0 0.0 0.0 40.0
Total Gross Debt 1,147.2 304.1 843.2 18.1 257.8 | 103.1 22 1.8 1.3 4014 1.4 56.1

» The credit rating agency Fitch improved the outlook for the corporate rating of NHH from "B with a stable
outlook" to "B with a positive outlook" based on its increased liquidity and improved operations.
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Q1 2017 Net Financial Debt Evolution

(747) y Financial Position: 315t March 2017

16 (2) Gross Financlal Debt: (€878m)

Cash: €128m

Net Financlal Debt: (€750m)

Treasury Stock in B/S not included
in cash position®
Number of shares: 9.4m
: : : : : : Market Value: €41.7m
Net F. Debt Oper.CF  Working VAT & Capex Acquistions Others Net Net F. Debt
Dec.'16 Capital Public & Disposals Financials Mar.'17
(1) Admin (1)

(1) Net financial debt excluding accounting adjustments for the portion of the convertible bond treated as equity, arrangement expenses and
interest accrued. Including such accounting adjustments, adjusted net debt would be (€738m) at 31 March 2017, compared to (€725M) at 31
December 2016.

(2) At 31 March 2017, the Group had 9,430,980 treasury shares on the balance sheet, of which 9,000,000 shares corresponded to the shares
loaned for the issue of the convertible bond in November 2013. Of the 9,000,000 shares, at 31 March 2017, 7,173,219 shares had been
returned and, therefore, are currently in the possession of NHH, although they remain available to the financial institutions. In August 2016,
the Company purchased 600,000 treasury shares and in March 2017 delivered 169,020 shares to employees under the Incentives Plan,
resulting in 430,980 net shares. The value of the treasury shares in euros is calculated based on the price per share at 31 March 2017 (€4.42
per share).

The operating cash flow and asset rotation fully financed the repositioning Capex and the final payment for the
acquisition of Hoteles Royal in 2015.

Cash flow in the quarter from:

* (+) +€6.9M in operating cash flow, including -€3.5M in financial expenses from credit cards and -€4.1m of
taxes paid.

= (+) Working capital: Improvement due to the reduction in the average collection period (down from 23 days
in December 2016 to 19 days in March 2017)

= (-) Capex payments: -€€24m in Q1 2017, mainly due to payment of repositioning Capex in 2016.

= (+) Acquisitions and sales: +€30.5m, of which the Sale&Leaseback of NH Malaga contributed +€22.2m, and
-€19.6m of the last payment for the acquisition of Hoteles Royal in 2015

= (-) Other: payment of legal provisions

= (-) Net financial payments: -€4.1m of interest payments

NH | HOTEL GROUP NH mcoﬁcnoh nhow  Hesperia 12
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Appendix I: In accordance with the Directives published by the ESMA in relation to Alternative Performance
Measures (APMs), below it has been defined and reconciled the APMs used by the Group within the Results
Publication dated 10 May 2017.

A) Definitions

EBITDA: Result before tax of continuing operations and before: net result from the disposal of non-current assets,
depreciation, net loss from asset impairment, the result on disposal of financial investments, the result of entities
valued by the equity method, financial income, change in the fair value of financial instruments, financing costs
(except for credit card costs, which are considered to be operating cost) and net exchange differences. This APM
Is used to measure the purely operating results of the Group.

RevPar: The result of multiplying the average daily price for a specific period by the occupancy in that period. This
APM is used for comparison of average income per hotel room with other companies in the sector.

Average Daily Rate (ADR): The ratio of total room revenue for a specific period divided by the rooms sold in that
specific period. This APM is used to compare average hotel room prices with those of other companies in the

sector.

LFL&R (Like for like with refurbishments): We define LFL with refurbishments as the group of fully operated
hotels in a 24-month period plus the refurbishments made in the last two years. It excludes those hotels that have
just been opened or closed and that have therefore not been fully operational for 24 months. This APM is used to
analyse operating results for the year in a manner comparable with those of previous periods excluding the impact
of hotel refurbishments.

Below it has been provided a breakdown of the “Total Revenues” line split into “LFL and refurbishments” and
“Openings, closings and other effects” to illustrate the above explanation:

| T TTTT T T I
i Q1 2017 i Q1 2016 i
i M€ i M€ i
Total revenues A+B | 3286 | 301.8 !
Total recurring revenue LFL & Refurbishment A ; 3214 ; 294.9 E
Openings, closings & others B 71 1+ 69 |

It has been provided a reconciliation for the “Total Revenues” line in Point Il for the period of 3 months ended 30
March 2017.

Net Financial Debt: Gross financial debt less cash and other equivalent liquid assets, excluding accounting
adjustments for the portion of the convertible bond treated as equity, arrangement expenses and accrued interest.
Gross financial debt includes both non-current liabilities and current obligations for bonds and other negotiable
securities and debt to lending institutions.

Capex: Investments made on assets for improvement and development that have meant a cash outflow during the
year. Obtained from the investments in fixed and intangible assets and property investments shown on the
statement of cash flows on the consolidated financial statements.

GOP (Gross operating profit): The gross operating profit obtained from EBITDA plus costs of leases and property
taxes, as follows:

Q12017 | Q12016
i M€ i M€ |
EBITDA before onerous B-A 10.8 i (4.8) :
Rents and Property taxes A i 77.8 i 76.0 i
GROSS OPERATING PROFIT (GOP) B { 886 i 712 i
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Conversion Rate: This measures the proportion of revenue that has been transferred to EBITDA. It is calculated
by dividing the change in EBITDA by the change in total revenue.

B) Reconciliation of the APM to the most directly reconcilable item, subtotal or total in the financial

statements:

The following significant APMs are contained in the Earnings Report from 11 May 2017:

|. ADR and RevPar

Page 6 of the Earnings Report from 11 May 2017 details the cumulative evolution of RevPar and ADR in the

following tables:

Espana & Portugal LFL & R

Italia LFL & R

Benelux LFL & R

Europa Central LFL & R

Total Europa LFL & R

Latinoamerica LFL & R

NH Hoteles LFL & R

NH HOTEL GROUP REVPAR 3M 2017/2016

2017
10,798

6,921

8,406

12,016

38,141

5,205

43,346

2016
10,707

7,025

7,971

12,423

38,126

5,152

43,278

2017
67.3%

60.9%

62.1%

65.4%

64.4%

61.6%

64.1%

2016
62.8%

59.1%

55.9%

62.9%

60.7%

60.1%

60.6%

% Var
7.2%

3.1%

11.1%

4.1%

6.1%

2.6%

5.7%

2017
81.9

97.7

94.5

89.4

80.9

2016
77.7

96.4

73.7

% Var
5.4%

1.4%

6.2%

4.3%

4.4%

9.7%

88:4___—M: 2 5.0%

Below it is explained how the aforementioned data has been calculated:

A Room revenues
Other revenues

Revenues according to profit & loss statement

B Thousands of Room nights

A/B=C ADR
D Occupancy
CxD RevPar

NH | HOTEL GROUP
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3M 2017

M€

-
!
!
i
I
!
|
!
!
!

224,763 |
98,528 |
323,291 |
2,538 |
88.5 |
63.9% |

Hesperia

3M 2016
M €.

92,159

2,439

204,800 !

296,959

83.9

60.2%

2017
55.1

59.5

57.9

57.6

49.8

2016
48.8

57.0

49.7

53.3

52.0

% Var
12.9%

4.5%

18.0%

8.6%

10.8%

12.5%

11.0%

n
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Il. Q1 MONTHS INCOME STATEMENT 2017 AND 2016

Page 6 of the Earnings Report from 11 May 2017 breaks down the table entitled “Recurring hotel activity” obtained
from the “Consolidated Income Statement” table appearing on page 9 of the aforementioned Eamings Report. The
following is an explanation of the significant APMs included in these tables.

1.1 Q1 INCOME STATEMENT FOR 2017 AND 2016

The following contains a summary of the table on page 6 of the Earnings Report from 11 May 2017 obtained from
recurring EBITDA less the costs included in the table on page 9 of the same earnings report:

RECURRING HOTEL ACTIVITY 2017 VS 2016

(€ millions) Q12017 | Q12016
Recurring EBITDA ex. onerous provision | 108 P (48) i

Summary table on page 9 of the Earnings Report from 11 May 2017:

NH HOTEL GROUP P&L ACCOUNT

€ miltion) | Q12017 Q12016  Var. ‘
M. Eur M. Eur M. Eur %

TOTAL REVENUES 328.6 301.8 26.8 8.9%
Staff Cost (125.6) (121.5) (4.1) 3.4%
Operating expenses (114.4) (109.1) (5.4) 4.9%
GROSS OPERATING PROFIT 88.6 71.2 17.4 24.4%
Lease payments and property taxes (77.8) (76.0) (1.8) 2.4%
EBITDA BEFORE ONEROUS 10.8 (4.8) 15.6 n.a.
Margin % of Revenues 3.3% -1.6%  4.9p.p. n.a.
Onerous contract reversal provision 1.0 1.3 (0.3) (20.6%)
EBITDA AFTER ONEROUS 11.8 (3.5) 15.3 n.a.
Depreciation (25.8) (24.2) (1.6) 6.5%

EBIT (14.0) (27.7) 13.7 49.5%

(14.1) (11.7) (2.4) 20.5%
(0.0) (0.1) 0.1 n.a.

(28.1) (39.5) 11.4 28.8%

Interest expense
Income from minority equity interests

EBT

1.0 2.4 (1.3)  (55.3%)
(27.1)  (37.2) 10.1 27.1%

Corporate income tax
NET INCOME before minorities

(0.6) (0.6) (0.0) 5.4%
(27.7)  (37.7) 10.1 26.7%

Minority interests
NETRECURRING INCOME

!
Non Recurring EBITDA l
Other Non Recurring items : (4.1) (3.7) (0.4) n.a.
!
|
|

NETINCOME including Non-Recurring | (24.8)  (39.6) 149  37.5%

The following reconciles the table shown in the Earnings Report to the Consolidated Statement of Comprehensive
Income in the Consolidated Financial Statements. To this end, the reconciliation start with the income statement in
the Earnings Report and arrives at the consolidated financial statements:
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Q12017

Financial Impairment
Re dassifications expenses for and non Extraordinary
and different me ans of Extraordinary Assets recurring daims and Profit and loss
(€ Millions) presentation Rebates payment Outsourcing indemnities Disposal depredation Scrapping other Others statement Consolid ated statement
APM Total revenues 3286 (3286) - - - - - - - - -
Revenues - 275 (36) - - - - - - - (0.6) 3233 Revenues
Other Operating income - 1.1 - - - - - - - - - 1.1 Other Operating income
APMTOTAL REVENUES 328.6 - (3.6) - - - - - - - (0.6) 3244
Net gains on dis pos al of non-current assets - - - - - - 11.1 (09) - - 102 Net gains on dis posalof non-curment assets
APM Staff Cost (1256) - - - M4 (10) - - - 0.4 - (101 8) Staff Cost
APM Operating expenses  (1144) (592) - is5 (24.4) - (0.9 - - 26) 0.7 (197.4) Operating expenses
Procurements - (186) 36 - - - - - - - - (15.0) Procurements
APM GROSS OPERATING PROAT 8.6 (77.8) - 35 - (1.0) 10.2 - 0.9) 22) 0.1 204
APM Lease payments and propenty taxes (178) T8 - - - - - - - - - -
APMEBITDA BEFOREONEROUS 10.8 - - 3s - (1.0) 10.2 - 0.9) 22) 0.1 204
APM Onerous contract revers al prov sion 1.0 - - - - - - - - - - 1.0 Varnation in the prov sion of onerous contract
APM EBITDA AFTER ONEROUS 11.8 - - 35 - (1.0) 10.2 - 0.9) 22) 0.1 214
Net Profits f{Los ses) from ass et impairment - - - - - - - 02 - - 09 1.1 Net Profits/(Loss es) from as set impairment
APM Depreciation (258) - - - - (1.2) - - (05 (27.9) Depreciation
APMEBIT  (14.0) - - 3s - (1.0) 10.2 (1.0) 0.9) 22) 0.1 (53)
Gains on financial assets and liabilites and other - - - - - - - - - - - - Gains on financialassets and lisbilities and other
APM Interest expense (14.1) (0.2) - (3.5) - - - - - - - (17.8) Financecosts
Finance income - 0.5 - - - - - - - - - 0.5 Finance incone
Chan ge in fair value of finan cial inst ruments - (0.0) - - - - - - - - - (0.0) Change in fair value of financial instru ments
Net exchan ge differences (Incone/(Expense)) - (0.3) - - - - - - - - - (0.3) Net exchange differences (Income/(Expense))
APM Income from minority equity interests (0.0) - - - - - - - - - - (0.0) Profit (ks s) fromconpanies accounted forusing the equit nethod
APMEBT (28.1) {0.0) - - - (1.0) 10.2 (0.96) 09) 2.2) 0.1 (23.0) Prafit (losses) before tax from continuing operations
APM Corporate income tax 1.0 (2.1) - - - - - - - - (1.1) Income tax
APMNET INCOME before minorities  (27.1) (2.14) - - - (1.0) 10.2 (0.96) (0.9) 22) 0.1 (24.0) Prafit for the financial year - continuing
Profit (loss ) for the year fromdis continued operations net of tax - (0.1) - - - - - - - - - (0.1) Profit (ks s) forthe year fromdiscontinued operations net of tax
APMNET INCOME before minorities (27.1) 2.3) - - - (1.0) 10.2 (1.0) 09) 22) 0.1 (24.2) Praofit for the financial year
APM Minority interests (0.6) - - - - - - - - - - (0.6) Non-controlling interests
APMNet Recurring Incoame 27.7) (2.3) - - - (1.0) 10.2 (1.0) 0.9) 22) 0.1 (24.8) Profits for the year attributalle to Parent Company Shareholders
APM Non Recurring EBITDA 71 - - - 1.0 (102 - - 22 (0.1)
APM Other Non Recurrin g items {4.1) 23 - - - - - 1.0 0.91 - -
APMNETI INCOME including Non-Recurring — (24.8) - - - - - (0.0) - - - (0.0) (24.8) Profits for the year attributalle to Parent Company Sharebolders
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Q12016

Finandgal Impairment
Redassifications expenses and non
and different for means Extraordinary Assets  Entities disposal recurring Extraordinary Profit and loss
presentation Rebates of payment Outsourding indemnities Disposal and purchase deprediation Saapping claims and other Others statement Consolidated statement
APM Total 2 venues 3018 (301 %) - - - - - - - - - -
Revenues - 1.5 (am . . . . . . . . (06) 2970 Revenues
Other Operatmye incone - (.3 - - - - - - - - - - (.3 Other Operstmyge incone H
S APM TOTAL REVENUES 3018 - (4.0) - - - - - - - - 10.6) 2972 . _‘
Net gams on ds posal of non-current ass ets - - - - - - (L1) . . .l - - (5.3) Net gams on dsposalol non-current as sets
APM Stall Cost (1215) - - - 234 (04) - - - - - . (98.S) Stall Cost
APM Operasting expenses  (109.1) (579 . il (23.9) . . . . (0.4) 0.7 (186.9) Operating expenses
Procumenents - (15.1) 40 - - - - - - - - - (14.1) Procurements
S APM GROSS OPERATING PROFIT 712 (76.0) - 3.1 - (04) (1.1) - - (4.1) (04) 0.1 (7.6) ]
APM Leas e paynments and property taxes (76.h 6.0 - - - - - - - - - - -
APM EBITDA BEFOREONEROUS (48) - - 3.1 - (04) (1.1) - - (4.1) (0.4) 0.1 (7.6)
APM Onerous contract reversal provsxon 1.3 - - - - - - - - - - - 1.3 Varaton m the provsxm of onerous contract
APM EBITDA AFTER ONEROLUS (3.6) - - 3.1 - (04) (1.1) - - (4.1) (04) 0.1 (6.3)
Net Prolns/(Los ses) Irom ass et mparnent - - - - - - (1) - (12) - - 10 0.2y Net Profas §Los ses) [rom ass et imparment
APM Depreciation (24.2) - - - - - - - - (12) (25.4) Deprecistxon
APMEBIT  (273) - - 3.1 - (04) {12) - {1.2) (4.1) {04) 0.1) (319)
Gams on fmancial as sets and habibtaes and other - - - - - - - 3.6 - - - - 3.6 Gams on linancialass ets and habalies and other
APM Interest expense  (11.7) (1.92) - (3.1} - - - - - - - (0.0} {16.8) Fmance costs !
Fmance income - 1.27 - - - - - - - - - - 1.3 Fmance mcome {
Change m faxr value of fmancial ms ruments - (0.4) - - - - - - - - - - {0.4) (hange m far value of fmancial ms ruments !
Net exchange diflerences (Inconme/(Expense)) - 0.4 - . - . - . . . . . 0.4 Net exchange diffexences (Income{Expense))
. APM Income frommmornty equity mierests (0.1} - - - - - - - - - - L (0.1} Profit (bss) from conpanws sccounted forusme the equit method B
. APMEBT  (395) (0.6) - - - 04) (12) 36 (1.19) (4.1) (04) 0.1) (438) Pralit (lesses) before tax from continuing operations i
A PM Corporate income tax 2.4 2.7 - - - - - - - - - 5.0 Income 1ax
APMNET INCOME before minorities (37.1) 203 - - - (04) (1.2) 36 (1.19) (4.1) (04) 0.1) (38.38) Prafit for the financial year - continuing
Profat (ks 3) for the year [om dscontmued opezatons net of tax - {0.2) - - - - - - - - - - {0.2} Profit (kss) for the year [romdiscontmued operatxons net of tax
APMNET INCOME before minorities (37.1) 13 - - - (04) {12) 36 (12) (4.1) (04) 0.1) (39.0) Prafit for the financial year
APM Minorily mierests (0.6) - - - - - - - - - - - (0.6} Non-controlling mterests
APM Net Recurring Incame (37.7) 13 - - - (04) (12) 36 (12) (4.1) (04) 0.1) (39.6) Prafits for the year attributalie to Parent Company Sharehalders
APM Non Recummg EBITDA L5 . . . 04 1.1 (36) - . 04 . .
APM Other Non Recurrmg stens (3.7) (1.8) - - - - (.1 - 12 4.1 - (.1 - _,
APMNET INCOMEincluding Non-Recurring — (39.6) - - - - - - - - - - - (39.6) Prafits for the year attributalle o Parent Company Sharehol ders !
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lll. DEBT AND STATEMENT OF CASH FLOWS FOR 2017 AND 2016

lIl.1 Debt presented in the earnings report from 11 May 2017.

As of 31/03/2017 Repayment schedule

Data in Euro milbon Limite Disponible Dispuesto 2017 2018 2019 2020 2021 2022 2023 2024 Rest
Senior Credit Facilities

Senior Secured Notes due 2019 250.0 250.0 250.0 -

Senior Secured Notes due 2023 285.0 - 285.0 - 285.0

Senior Secured RCF (342 years) 250.0 250.0 - . -

Total debt secured by the same Collateral 785.0 250.0 535.0 - - 250.0 - - - 285.0 - -
Other Secured loans * 36.2 - 36.2 34 6.6 24 1.9 1.8 1.3 1.4 1.4 16.1
Total se cured debt 821.2 250.0 571.2 34 6.6 2524 1.9 1.8 1.3 286.4 1.4 16.1
Caonvertibke Bonds due 2018 250.0 - 250.0 - 250.0 - - -

Unsecured boans ** 71.0 54.1 17.0 14.8 1.2 0.7 0.3 -
Subordinated loans 40.0 . 40.0 - - - - - - - 40.0
Total uns ecured de bt 361.0 54.1 307.0 14.8 251.2 0.7 0.3 0.0 0.0 0.0 0.0 40.0
Total Gross De bt 1,182.2 304.1 878.2 18.1 257.8 253.1 2.2 1.8 1.3 286.4 1.4 56.1
Cash and cash equivalkents **#* (128.0)

Net de bt B 750.1

Equity Component Convertibke Bond b 9.9 0 (9.9) 0 0 0 0 0 0
Arranging loan expenses a (164) (3.8) (5.1) (3.5) (0.9 (0.9) (0.9) (0.7) (0.0) (0.5)
Accruoed mterests C 143 143

Total ad justed net debt 738.2

* Bilateral mortga ge loans
** Compnses €7.2 milbon dmwn under RCFs to be renewed n the short term and other debt facilities with amortization schedule
#=% Not mcluded n cash position. As of 31st March 2017, the Company had 9430980 treasury shares in its balance sheet, of which 9m shares carrespond 1o a loan of securities linked to the convertibke bond issue in

o B R

November 2013, Of those 9m shares, as of 31st March 2017, 7,173,219 had been returned and are therefore held by NH although they remam availabke o the fnancial mstitutions. In addition, in August 2016 the Company

purchased 600000 treasury shares and m March 2017 the Company has delivered 169020 shares to management under the Long Term Incentive Program, resulting n a net amount of 430 980. Treasury stock in €

caleulated with the price as of 31st of March 2017 (€ 4.42 per share)
The above debt table has been obtained from the consolidated financial statements that have been filed.
lIl.2 Statement of cash flows included in the earnings report from 11 May 2017.

Net financial debt 31 March 2017 and 31 December 2016 has been obtained from the consolidated balance
sheet at 31 March 2017 and from the consolidated financial statements for 31 December 2016 and is as follows:

2017 2016 VAR.

Debt instruments and other marketable securities according to financial statements 644,667 763,637
Bank borrowings according to financial statements 71,713 72,720
Bank borrowings and debt instruments ans other marketable securities according to financial statements 716,380 836,357
Debt instruments and other marketable securities according to financial statements 130,474 2,233
Bank borrowings according to financial statements 19,379 23,226
Bank borrowings and debt instruments ans other marketable securities according to financial statements 149,853 25,459
Total Bank borrowings and debt instruments ans other marketable securities according to financial statements 866,233 861,816
Arrangement expenses a 16,372 17,633
Convertible liability Hh 9,877 11,276
Borrowing costs c(14,323) (7,149)
APM Gross debt 878,158 883,576
Cash and cash equivalents according to financial statements (128,046) (136,733)

APM Net Debt B 750,112 A 746,843 3,269

The following chart reconciles the change in net financial debt shown in the earnings report from 11 May 2017:
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nvestor.relations@nh-hotels.com

Q1 2017 Sales and Results T: +34 91 396 05 02

Madrid, 11 May 2017

Q1 2017 Evolution of Net Financial Debt

A B
(747) . (24) 11
16 - - e 2
I
l 1 | ! | ] 1 :
Net F. Debt Oper.CF  Working VAT & Capex Acquistions Others Net Net F. Debt
Dec.'16 Capital Public & Disposals Financials Mar.'17
(1) Admin (1)

To do so, it has been taken each heading from the statement of cash flows in the financial statements and
shown the grouping:

Operating cash VAT & Public Acquistions &
flow Working capital Admin Other Capex Disposals Net Financials | Total
Total 6.9 15.9 (7.1) (2.1) (23.7) 10.8 (4.1) (3.3)
Adjusted profit (loss) 14.5 14.5
Income tax paid (4.1) (4.1)
Financial expenses for means of payments | B ) e (35)
(Increase)/Decrease in inventories 0.1 ~ ~ 0.1
(Increase)/Decrease in trade debtors and other accounts receivable 109 108
(Increase)/Decrease in trade payables 5.0 . .50
(Increase)/Decrease in VAT & public Administration (7.1) (7.1)
(Increase)/Decrease in currentassets (02 (02)
(Increase)/Decrease in provision for contingencies and expenses (2.9) (2.9)
- Finance Leases 0.2 0.2
Increase/(Decrease) in other non current assets and liabilities and others 08 L .08
Tangible and intangible assets and investments in property (23.7) (23.7)
Group companies, join ventures and associates ~ (18¢) (19.6)
Tangible and intangible assets and investments in property 30.5 30.5
Interests paid in debts and other interests (without means of payments) (3.9) (3.9)
Paid expesnes due tothe bond emission (0.5) (0.5)
Finance Income 02 02

All of the aforementioned information has been obtained from the condensed consolidated statement of cash
flows from 31 March 2017 which we include below.

NH | HOTEL GROUP NH an:otiicrlor. nhow Hesperia 20

HOTELS IWIOTE



NH | HOTEL GROUP
Q1 2017 Sales and Results

Investor.relations@nh
+34 91 396 05 02

INVESTOR RELATIONS

T:
Madrid, 11 May 2017
ENDED 31 MARCH 2017 AND 2016
31.03.2017 31.032016
1. OPERATING A CTIVITIES
Consolidated profit (loss ) before tax: (22,963) (43,.834)
Adjus tments:
Depreciation of tangible and amortisation of intangible assets (+) 27.861 25,353
Impairment losses (net) (+/-) (LI1) 248
Allocations for provisions (net) (+/-) (1,006) (1.264)
Gains/Los ses on the sale of tangible and intangible assets (+/-) (10,231) 5273
Gains/Los ses on investments valued using the equity method (+/-) 28 101
Financial income (-) (531) (1,272)
Financial expenses and variation in fair value of financial instruments (+) 17,838 17,173
Net exchange differences (Income/(Expense)) 327 (434)
Profit (loss) on dis posalof financial investments - (3.643)
Other non-monetary items (+/-) 4,300 2,280
Adjus ted profit (loss) 14512 (19)
Net variation in assets / labilities :
(Increase)/Decrease in inventories 18 68
(Increase)/Decrease in trade debtors and other accounts receivable 10.873 19,298
(Increase)/Decrease in other cument assets (888) (8.054)
Increase/(Decrease) in trade payables 5,238 (4.634)
Increase/(Decrease) in other cument liabilities (7.147) 861
Increase/(Decrease) in provisions for contingencies and expenses (2,903) (202)
(Increase)/Decrease in non-current assets 827 (LI87)
Increase/(Decrease) in non-current liabilities 13 47
Income taxpaid (4.074) (3.707)
Total net cash flow from operating activities (I) 16,569 2471
2. INVESTMENT ACTIVITIES
Finance income 240 875
Investments (-):
Group companies, pint ventures and associates (19.644) (4.146)
Tangible and intangible assets and investments in propeny (23,696) (39.630)
(43,340) (43,776)
Disinvestment (+):
Group companies, pint ventures and associates - -
Tangible and intangible assets and investments in propeny 30,485 10,714
Non-current financial inves tments - 6,565
30,485 17.279
Total net cash flow frominves tment activities (II) (12,6 15) (25.622)
3. FINANCING ACTIVITIES
Dividends paid out (-) - -
Interest paid on debts (-) (7.425) (7,705)
Financial expenses for means of pavment (3.537) (3,142)
Interest paid on debts and other interest (3.888) (4,563)
Variations in (+/-):
Equity ins truments
Debtins truments:
- Bonds and other tradable securities (+) - -
- Loans fromcredit institutions (+) - 34.801
- Loans fromcredit institutions (-) (5.397) (30.343)
-Finance leases 181 (427)
- Other financial liabilities (+/-) - 07
Total net cash flow from financing activities (IID (12,641) (2.967)
4. GROSS INCREASE/DECREASEIN CASH AND CASH EQUIVALENTS (I+IK-II) (8.687) (26,118)
5. Effect of exchange rate variations on cash and cas h equivalents (IV) - I8
6. Effect of variations in the scope of cons olidation (V) - -
7.NET INCREASE'DECREASEIN CASH AND CASH EQUIVALENTS (K IKIOLIV+VD (8.687) (26,100
8. Cash and cash equivalents at the start of the financial year 136,733 77.699
9. Cash and cash equivalents at the end of the financial vear (748) 128,046 51.599
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The aforementioned APMs have been defined and used from the standpoint of analysing the management of
the business and the sector; the measures arising from the financial statements can be interpreted and are
directly comparable to those of other groups in the sector and, therefore, APMs are not more relevant than the
financial statements themselves. The earnings report, which includes the aforementioned APMs, is published
at the end of each quarter to provide periodic information on the business’ evolution and management to
investors and analysts. In addition, half-yearly and annual financial statements are published complying with
the filing requirements established in the applicable accounting regulations.
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investor.relations@ nh-hotels.com
Q1 2017 Sales and Results T 434 91 396 05 02

Madrid, 11 May 2017

Appendix ll: Portfolio changes & Current portfolio

New Agreements and Openings

Hotels Signed from 15! January to 315t March 2017

City / Country ~ Contract |
Frankfurt / Germany 7 Lease 7 416 7 2020
Total Signed 416

Hotels Opened from 15! January to 31t March 2017

City /Country

NH Curitiba The Five Curitiba / Brasil Lease 180

Total Openings 180

Hotels exiting from 15! January to 315! March 2017

| Hotels City / Country | Contract

NH Brescia Brescia / Italy February Lease 87
NH El Toro Pamplona / Spain March Lease 65
NH Belagua Barcelona / Spain March Lease 72
Total Exits 224

NHIHOTELGROUP TH % = nhow Hesperia 23

HOTELS



NH | HOTEL GROUP
Q1 2017 Sales and Results

HOTELS OPENED BY COUNTRY AT 315t MARCH 2017

TOTAL LEASED OWNED MANAGED FRANCHISE
BUSINESS UNIT COUNTRY i i
Hotels | Rooms | Call Option | Hotels | Rooms | Hotels | Rooms | Hotels § Rooms | Hotels Rooms
B.U. SPAIN SPAIN 133 16,680 2 75 9,046 12 | 1,926 39 : 5,117 7 591
B.U. SPAIN PORT UGAL 3 278 - 2 171 - | - 1 i 107 - -
B.U. SPAIN ANDORRA 1 60 - - - - : - 1 | 60 - ; -
B.U. ITALY ITALY 51 7,904 1 34 5,395 13 | 1,880 4 | 629 - .
B.U. BENELUX HOLLAND 35 6,709 4 18 2,951 16 | 3,290 1 | 468 - -
B.U. BENELUX BELGIUM 11 1,619 . 3 502 8 | 1,117 - - - -
B.U. BENELUX FRANCE 2 397 - 2 397 - § - - - - -
B.U. BENELUX ENGLAND 1 121 - 1 121 - i - - - - -
B.U. BENELUX SOUTH AFRICA 1 198 - 1 198 - i - - 1 - - .
B.U. BENELUX LUXEMBOURG 1 148 1 1 148 | - - - - -
B.U. CENTRAL EUROPE  |GERMANY 58 10,365 5 53 9,365 5 1,000 - i - - -
B.U. EUROPA CENTRAL |AUSTRIA & 1,183 1 6 1,183 - i - - - - -
B.U. EUROPA CENTRAL  |SWITZERLAND 4 522 . 3 400 - i - - i - 1 b 122
B.U. EUROPA CENTRAL |CZECH REPUBLIC 2 577 - . - - E 2 | 577 - i -
B.U. EUROPA CENTRAL |ROMANIA 2 161 - 1 83 - i - 1 i 78 - .
B.U. EUROPA CENTRAL  |HUNGARY 1 160 - 1 160 - i - - - - -
B.U. EUROPA CENTRAL  |SLOVAQUIA 1 117 . . . . E 1 117 - -
B.U. EUROPA CENTRAL |POLAND 1 93 - - - - - - - 1 ¢ 93
B.U. EUROPA CENTRAL |UNITED STATES 1 242 . . . 1 242 - i - - .
B.U. THE AMERICAS MEXICO 13 2,153 - 4 581 | 685 5 | 887 - .
B.U. LAS AMERICAS ARGENT INA 15 2,144 - . . 12 | 1,524 3 i 620 - -
B.U. LAS AMERICAS BRASIL 1 180 - 1 180 - 1 - - i - - -
B.U. LAS AMERICAS DOMINICAN REPUBLIC 6 2,503 . - - - i - 6 : 2,503 - .
B.U. LAS AMERICAS VENEZUELA 4 1,186 - - - . . 4 i 1,186 - .
B.U. LAS AMERICAS URUGUAY 1 136 - - - 1 136 - 1 - - .
B.U. LAS AMERICAS COLOMBIA 15 1,700 - 15 1,700 - - - - - -
B.U. LAS AMERICAS HAITI 1 72 . . . . . 1 i 72 - .
B.U. LAS AMERICAS CUBA 1 220 - - - - - 1 | 220 - -
B.U. LAS AMERICAS ECUADOR 1 112 . 1 112 - - - 1 - - .
B.U. LAS AMERICAS CHILE 4 498 . - - 4 498 - - - -
OPEN HOTELS 377 58,438 14 222 32,693 76 12,298 70 12,641 9 . 806
B nhow Hesperia
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SIGNED PROJECTS AS OF 315t MARCH 2017

After the latest negotiations and cancellation of signed projects, the following hotels and rooms are still to be opened:

LEASED OWNED | MANAGED
UNIDAD DE NEGOCIO COUNTRY : !
Hotels | Rooms Hotels Rooms | Hotels ;Rooms Hotels | Rooms

B.U. SPAIN [SPAIN 2 i 158 2 158 | - i - - -
B.U. CENTRAL EUROPE GERMANY 4 1,016 - - - -
B.U. CENTRAL EUROPE _ [AUSTRIA 1 144 | - - - - |
B.U. ITALY ITALY 2 244 - 1 - 1 150
B.U. BENELUX BELGIUM 1 1 180 - b - - -
B.U. BENELUX FRANCE 2 317 - P - 1 150 |
B.U. BENELUX NETHERLANDS 2 782 - | - - -
B.U. BENELUX UK 1 - 2 I 1 190 |
B.U. AMERICAS PERU - - - b - 1 164
B.U. AMERICAS PANAMA 2 1 83 | 1 i 200 S |
B.U. AMERICAS CHILE - - - 7 - 3 361 |
B.U. AMERICAS ARGENTINA - - - 1 - 1 78
B.U. AMERICAS MEXICO 6 i 3 390 - b - 3 384 |
JOIN VENTURE CHINA CHINA 1 | 78 - - | - - 1 78
TOTAL PROJECTS [ 31 | 5,069 | 18 3,314 1 | 200 | 12 | 1,555

Details of committed investment for the hotels indicated above by year of execution:

Expected Investment (€ millions) 11.3 12.4 6.5
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